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Witness Identification

Q.
A.

Please state your name and business address.
My name is Richard W. Bridal Il. My business address is 527 East Capitol

Avenue, Springfield, lllinois 62701.

Have you previously testified in this proceeding?
Yes. My direct testimony was filed on August 18, 2016, and is identified

as ICC Staff Exhibit 1.0.

What is the purpose of your rebuttal testimony in this proceeding?
The purpose of my rebuttal testimony is to respond to the rebuttal
testimony of North Shore Gas Company’s (“North Shore”) and The
Peoples Gas Light and Coke Company’s (“Peoples Gas”) (individually, the
“Company” and collectively, the “Companies”) withess Ms. Hosty, NS-PGL
Exhibit 3.0. My rebuttal testimony (1) sets forth corrections to certain
scrivener’s errors; (2) amends my recommendation to implement the
Factor O ordered adjustments; and (3) provides additional context and
rationale regarding the nexus between the language changes and the
timing of the Companies’ tariff filings under Rider EOA which conveys a
greater understanding of the operation of the tariff and related

informational filings.

Are you sponsoring any schedules as part of your rebuttal

testimony?
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Yes. | prepared the following schedules, which show data as of, or for the
PY 4 reconciliation period:

Schedules 3.01 N and P Rider EOA — Residential Energy Efficiency
Reconciliation Adjustment Service Classification No. 1

Schedules 3.02 N and P Rider EOA — Residential Energy Efficiency
Reconciliation Adjustment Service Classification No. 2

Schedule 3.03 N Rider EOA — Commercial and Industrial Energy
Efficiency Reconciliation Adjustment Service Classification Nos. 2, 4,5
and 7

Schedule 3.03 P Rider EOA — Commercial and Industrial Energy
Efficiency Reconciliation Adjustment Service Classification Nos. 2, 4, 5, 7
and 8

Schedules 3.04 N and P Rider EOA — On-Bill Financing Reconciliation
Adjustment Service Classification No. 1

Schedule 3.05 P Rider EOA — On-Bill Financing Reconciliation
Adjustment Service Classification No. 2

Please explain the N and P suffixes that appear with your schedule
numbers.

These suffixes indicate the Company to which a particular schedule
applies. The N suffix identifies a schedule that applies to North Shore,

and the P suffix identifies a schedule that applies to Peoples Gas.

Scrivener’s Errors

Q.

Ms. Hosty states that in your direct testimony, you discussed the
disposition of the North Shore PY3 Factor O adjustments, but
omitted discussion of the Peoples Gas PY3 Factor O adjustment.

(NS-PGL Ex. 3.0, 2.) Please respond.
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Ms. Hosty is correct. My direct testimony Lines 74-80 referred to North
Shore Gas and inadvertently did not discuss Peoples Gas’ PY3 Factor O
adjustment. To be clear, North Shore and Peoples Gas correctly included
their respective PY 3 Factor O adjustments in their respective
Reconciliation Adjustment calculations for the fifth program year (“PY 5”).
The Reconciliation Adjustments for each Company for PY 5 were filed on
August 30, 2016, and became effective for the nine month period

beginning September 1, 2016.

Ms. Hosty also observes certain scrivener’s errors within your direct
testimony schedules. (NS-PGL Ex. 3.0, 2-3.) Have you addressed
those errors in your rebuttal testimony schedules?

Yes. The rebuttal testimony schedules identified above incorporate
changes to address the scrivener’s errors noted in Ms. Hosty’s rebuttal
testimony. However, these changes do not impact the recommended

Factor O amounts set forth in my schedules.

Update to Staff Recommendations

Q.

Ms. Hosty explains that the Companies disagree with your
recommendation to implement the Factor O ordered adjustments in
the Companies’ first filing following the date of the final Order in this
proceeding. Alternatively, Ms. Hosty suggests that the Companies

include the Factor O adjustments in their next Reconciliation
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Adjustment filing following the final Order. (NS-PGL Ex. 3.0, 3.)
Please respond.
| agree with the Companies’ alternative proposal, and have revised my

recommendation on this issue.

In accordance with Section 8-104 and 19-140 of the Public Utilities Act, the
Companies each filed tariffs to implement Rider EOA — Energy Efficiency
and On-Bill Financing Adjustment. For North Shore, ILL. C. C. No. 17, Fifth
Revised Sheets No. 140-145 implement and govern the operation Rider
EOA. For Peoples Gas, ILL. C. C. No. 28, Fifth Revised Sheets No. 156-
161 implement and govern the operation of Rider EOA. The Rider EOA

tariff language of each company mirror one another.

For each company Rider EOA states, regarding the filing of the Effective
Component, “The Company shall file annually with the Commission, no later
than [...] May 20 [...] a report showing the determination of the Effective
Component to be in effect during the Program Year.” (North Shore, ILL. C.
C. No. 17, Fifth Revised Sheet No. 144; Peoples Gas, ILL. C. C. No. 28,
Fifth Revised Sheet No. 160.) The tariffs specify the inputs to the Effective
Component; the Reconciliation Adjustment is not identified as an input to
the Effective Component. Further, Rider EOA for each Company states,
regarding the filing of the Reconciliation Adjustment, “Commencing in 2012,

the Commission shall annually initiate a review to reconcile any amounts
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billed in the Previous Program Year with the actual costs. The Company
shall file the reconciliation and reconciliation adjustments annually with the
Commission no later than August 31.” (North Shore, ILL. C. C. No. 17, Fifth
Revised Sheet No. 145; Peoples Gas, ILL. C. C. No. 28, Fifth Revised Sheet
No. 156-161.) As such, there are two annual filings required under Rider
EOA for each company: (1) the Rider EOA Effective Component which is
required to be filed no later than May 20 and, by definition, does not include
the Reconciliation Adjustment; and (2) the Rider EOA Reconciliation

Adjustment which is required to be filed no later than August 31.

My recommendation in direct testimony called for the Factor O adjustments
resulting from this proceeding to be reflected in the Companies’ first filing
following the date of the Order in this docket. However, as discussed
above, the Companies’ Rider EOA tariffs provide for two annual filings, only
one of which includes the Reconciliation Adjustment. It is possible that the
first filing following the date of the Order in this docket could be for the
Effective Component which, per the governing tariff, does not include the
Reconciliation Adjustment. In that case, the Commission Order would
contradict the governing tariff. To avoid that potential contradiction and to
conform with the tariff, my rebuttal testimony includes a revised
recommendation — as suggested by the Companies — which calls for the

Factor O adjustments resulting from this proceeding to be reflected in the
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Companies’ first Reconciliation Adjustment filing following the date of the

final Order. My updated recommendation follows.

| recommend that the Commission adopt the following reconciliation
schedules and attach the indicated schedules as an Appendix to the Final
Order in these proceedings:

Schedules 3.01 Nand P Rider EOA — Residential Energy
Efficiency Reconciliation Adjustment Service Classification No. 1

Schedules 3.02 N and P Rider EOA — Residential Energy
Efficiency Reconciliation Adjustment Service Classification No. 2

Schedule 3.03 N Rider EOA — Commercial and Industrial
Energy Efficiency Reconciliation Adjustment Service Classification
Nos. 2,3and 4

Schedule 3.03 P Rider EOA — Commercial and Industrial

Energy Efficiency Reconciliation Adjustment Service Classification
Nos. 2,4,5,7 and 8

Schedules 3.04 N and P Rider EOA — On-Bill Financing
Reconciliation Adjustment Service Classification No. 1

Schedule 3.05 P Rider EOA — On-Bill Financing
Reconciliation Adjustment Service Classification No. 2

| also recommend that the Commission adopt the proposed adjustments
reflected in Staff’s reconciliation schedules. The following resulting Factor
O Ordered adjustments should be reflected in the Companies’ first

Reconciliation Adjustment filing following the date of the final Order in this

docket:

- North Shore Service Classification No. 1 - collection of $8,394 as

reflected on Schedule 3.01N;
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North Shore Service Classification No. 2 (RES) - refund of $(16,167)

as reflected on Schedule 3.02N;

North Shore Service Classifications Nos. 2, 4, 5,and 7 - collection of

$4,081 as reflected on Schedule 3.03N;

North Shore Service Classification No. 1 (On Bill Financing) -

collection of $7,517 as reflected on Schedule 3.04N;

Peoples Gas Service Classification No. 1 - refund of $(10,963) as

reflected on Schedule 3.01P;

Peoples Gas Service Classification No. 2 (RES) - collection of

$262,058 as reflected on Schedule 3.02P;

Peoples Gas Service Classifications Nos. 2, 4, 5, 7, and 8 - refund of

$(317,062) as reflected on Schedule 3.03P;

Peoples Gas Service Classification No. 1 (On Bill Financing) -

collection of $12,922 as reflected on Schedule 3.04P; and

Peoples Gas Service Classification No. 2 (On Bill Financing) - collection

of $774 as reflected on Schedule 3.05P.

Conclusion

Does this conclude your prepared rebuttal testimony?

Yes.



